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AN ACT TO AMEND CHAPTER IV OF TITLE I OF THE

GOVERNMENT CODE RELATIVE TO REVENUE FROM

VENDING MACHINES.
BE IT ENACTED BY THE PEOPLE OF THE TERRITORY OF GUAM:
Section 1. Chapter IV of Title I of the Government Code is amended

to read:
"CHAPTER IV

Section 300, Revenue from Vending Machines. Except for
revenues derived from the sale of goods and services purchased from
vending machines and amusement devices which are located on property

which is within the jurisdiction of the University of Guam, the Guam
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Community College, the Guam Airport Authority and the public schools
pursuant to Title LXVI of the Government Code, all net revenues
derived from the sale of goods and services purchased from vending
machines and amusement devices located within any facility operated by
the government including any autonomous or semi-autonomous
government agency or any corporation which is wholly owned by the
government shall be paid into the General Fund.

Section 301. Notwithstanding any rule, regulations or law, all
net revenues derived through the sale of goods and services utilizing
vending machines and amusement devices located within public schools
shall be used exclusively for authorized student activities and all net
revenues derived through the sale of goods and services utilizing
vending machines and amusement devices located within the University
of Guam shall be budgeted and expended by the Student Body
Association as approved by the Board of Regents and within the Guam
Community College shall be budgeted and expended by the Student
Body Association as approved by the Board of Trustees of Guam
Community College. Nothing in the sections of this Act shall be
construed to impair the obligation of existing contracts.

Section 302. Placement of Vending Machines. A contract for a
duration not to exceed two (2) years for the placement of vending
machines within facilities operated by the government including any
autonomous or semi-autonomous government agency or any corporation
which is wholly owned by the government, shall be entered into only
after advertising for sealed annual bids in a newspaper of general
circulation within the Territory fourteen (14) days prior to the formal
bid opening and then only with the highest responsible bidder. The
governing boards of the autonomous and semi-autonomous agencies and
government-owned corporations shall adopt rules and regulations not
inconsistent herewith for the solicitation of bids. Bids for contracts
for non-autonomous agencies within the Executive Branch shall be
administered by the Director of Administration in accordance with
government bidding procedures. The procedure for the award of bids

within facilities operated by the Judiciary or the Legislature shall be
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in accordance with bidding procedures applicable to those branches of
government, provided that bidding and contract procedures relative to
the placement of vending machines and amusement devices on property
under the jurisdiction of the Guam Airport Authority shall be in
accordance with such rules and regulations as may be from time to time
adopted by the Authority."
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JOE T. SAN AGUSTIN

Vice-Speaker

Chailrman, CommIittes
on Ways and Means

Vlce-Chalrman, Committee
on Federal, Foreign, and
Legal Affairs

Member, Committes
on Rules

(22

Member, Committes

on Tourism, Transportation,

and Communication

(2 X ]

Member, Committee on
Heaith, Welfare,
and Ecology

(2 23

Member, Committee
on Education

®f@e nf the Mice-Sy@nker
Eighteenth Guam Legislature

P.O. Box CB—1, Agana
Territory of Guam, U.S.A. 96910

Tel: 477-8527/9120

March 13, 1985

Honorable Carl T.C. Gutierrez

Speaker
Eighteenth Guam Legislature
P.0. Box CB-1

Agana, Guam 96910
VIA: Chairman, Committee on Rules

Dear Mr. Speaker:
The Committee on Ways

Substituted was referred,
recomendation.

& Means,
wishes to

to which Bill No. 56,
report its findings

The Committee voting record is as follows:

To do pass 9
To not pass _0
Abstentions 0
Off-Island 0

A copy of the report and all other pertinent documents
attached for your information.

Sincerely yoMrs,

J |~

T.

attachments

As
and

are
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COMMITTEE REPORT
BILL NO. 56
As Substituted by the
; Committee on Ways & Means
"AN ACT TO AMEND CHAPTER IV OF TITLE I OF THE GOVERNMENT CODE"

Bill No. 56 provides that the net revenues to the Govermment from the sale
of goods and services from vending machines at the University of Guam, will be
at the use of U.0.G. Student Body Association with the approval of the Board of
Regents (SEE Exhibit "A'). This legislation was publicly held at 10:00 AM.,

Jamuary 22, 1985, in the Legislature Session Hall.

BACKGROUND
Currently, all net revenues derived form vending machines in Goverrment
buildings, except at the airport and public schools, are deposited directly into
the General Fund. Bill No. 56 provides that revenues from vending machines at
U.0.G. will instead be placed at the disposal of the U.0(§. Student Body with
the approval of the Board of Regents. According to a fiscal note received from
the Bureau of Budget and Management Research, this redirection of revenues will

result in a loss of only $12,000 approximately to the General Fund (SEE Exhibit
IIB")

TESTIMONY
At the public hearing, the Committee received written testimony from J.U.
Torres, Chairman, U.0.G. Board of Regents (SEE Exhibit ''C"). In his written
testimony, J.U. Torres expressed his office's support for this legislation. He
further recommended two amendments to the bill. The first would clarify the

language regarding the expenditure of this revenue through the Student Body




Association and Board of Trustees. Mr. Torres's second amendment called for
extending the authorized contract period for vending machines from one year to

two years.

These amendments have been incorporated into the substitute bill approved

by the committee.

Mr. Andrew Orsini also testifies in favor of Bill No. 56 (See Exhibit '"D").
Mr. Orsini stated that, "I consider the passage of this bill to be an
affirmation of the Legislature's commitment to assisting the students in more
active involvement both in academic programs and in finances for programs''. Mr.

Orsini also expressed support for the two amendments proposed by Mr. Torres.

COMITTEE FINDINGS
The Committee finds that enactment of this legislation would be beneficial

to the U.0.G. Student Body and indeed to the University as a whole.

COMMITTEE RECOMMENDATION

The Committee hereby recommends that the full legislature approve Bill No.

56 as substituted (SEE Exhibit ''E").
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March 28, 1985

The Henorable Carl T.C. Gutierrez
Speaker

Eighteenth Guam Legislature
P.0O. Box CB-1

Agana, Guam 396910
Dear Mr. Speaker:

The Committee on Rules at its meeting on March 28, 1985, approved
the placement of Bill No. 56, third item on Second Reading File; and

hereby transmits to the full Legislature Bill No. 56 as Substituted
by the Committee on Ways & Means and further Substituted by the Committee
on Rules.

The Committee voting record for passage of Bill No. 56 is as

follows:
TO DO PASS i0
TO NOT PASS 0
ABSTAIN 0
COMMENTS 0

A copy of the Committee Report and all pertinent documents are
attached for your information.

Sincerely yours,

vy

JOHN P. AGUON
Chairman

Attachments
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COMMITTEE REPORT
BILL NO. 56
Substituted by the
Committee on Ways & Means
as further substituted by the Committee on Rules
AN ACT TO AMEND CHAPTER 1V OF TITLE I OF THE GOVERNMENT CODE
RELATIVE TO REVENUE FROM VENDING MACHINES.
ACTION TAKEN DURING COMMITTEE ON RULES MEETING
During a meeting of the Committee on Rules, held on March 28, 1985, Substitute
Bill No. 56 was amended to include the Guam Community College so that the Student
Body Association of that institution would also benefit from the provisions of the
bill.
The Board of Trustees of the Guam Community College would hold approval
authority over the funds to be expended by the GCC Student Body Association.
Technical amendments to Bill No. 56 were also made during the meeting.
Committee on Rules Chairman Sen. John P. Aguon, as well as Senators E. P.
Arriola, H. D. Dierking, F. J. Gutierrez, P. C. Lujan, T. S. Nelsen, F. J, Quitugua,

F. R. Santos, J. T. San Agustin and E. R. Duenas all voted in favor of passage of

Bill No. 56 Substituted by Committee on Ways & Means as further substituted by

the Committee on Rules.




EIGHTEENTH GUAM LEGISLATURE
1985 (FIRST) Regular Session

Bill No. 56

Substituted by

Cg/r{)mittee on Ways & Means
A% further substituted by
Committee on Rules

Introduced by: F. R. Santos
J. T. San Agustin
F. J. Quitugua
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AN ACT TO AMEND CHAPTER 1V OF TITLE I OF THE

GOVERNMENT CODE RELATIVE TO REVENUE FROM
VENDING MACHINES.

1 BE IT ENACTED BY THE PEOPLE OF THE TERRITORY OF GUAM:
2 Section 1. Chapter IV of Title I of the Government Code is amended
3 to read:

4 "CHAPTER IV

5 Section 300. Revenue from Vending Machines. Except for
6 revenues derived from the sale of goods and services purchased from
7 vending machines and amusement devices which are located on property
8 which is within the jurisdiction of the University of Guam, the Guam
9 Community College, the Guam Airport Authority and the public schools
10 pursuant to Title LXVI of the Government Code, all net revenues
11 derived from the sale of goods and services purchased from vending
12 machines and amusement devices located within any facility operated by
13 the government including any autonomous or semi-autonomous
14 government agency or any corporation which is wholly owned by the
15 government shall be paid into the General Fund.

16 Section 301. Notwithstanding any rule, regulations or law [to the
17 contrary], all net revenues derived through the sale of goods and
18 services utilizing vending machines and amusement devices Ilocated
19 within public schools shall be used exclusively for authorized student
20 activities and all net revenues derived through the sale of goods and
21 services utilizing vending machines and amusement devices located

1
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within the University of Guam shall be budgeted and expended by the

Student Body Association as approved by the Board of Regents and
within the Guam Community College shall be budgeted and expended by

the Student Body Association as approved by the Board of Trustees of
Guam Community College. Nothing in the sections of this Act shall be

construed to impair the obligation of existing contracts.

Section 302. Placement of Vending Machines. A contract for a
duration not to exceed [one (1)] two (2) years for the placement of
vending machines within facilities operated by the government
including any autonomous or semi-autonomous government agency or
any corporation which is wholly owned by the government, shall be
entered into only after advertising for sealed annual bids in a
newspaper of general circulation within the Territory fourteen (14)
days prior to the formal bid opening and then only with the highest
responsible bidder. The governing boards of the autonomous and
semi-autonomous agencies and government-owned corporations shall
adopt rules and regulations not inconsistent herewith for the
solicitation of bids. Bids for contracts for non-autonomous agencies
within the Executive Branch shall be administered by the Director of
Administration in accordance with government bidding procedures.
The procedure for the award of bids within facilities operated by the
Judiciary or the Legislature shall be in accordance with bidding
procedures applicable to those branches of government, provided that
bidding and contract procedures relative to the placement of vending
machines and amusement devices on property under the jurisdiction of
the Guam Airport Authority shall be in accordance with such rules and

regulations as may be from time to time adopted by the Authority."




JAN 201385

Senator Joe T. San Agustin
Chairman, Camittee on Ways & Means
Eighteenth Guam lagislature

P. 0. Box CB-1

Agana,; Guam 96910

Dear Senator San Agustin:

Pursuant to Chapter X of the Govermment Code of Guam, transmitted here-
with are fiscal notes an the following bills:

Bill No.(s) 56
Your attention is appreciated.
Sincerely,

/PRISCIIEA T. MAANAOD B




a FISCAL NOTE ' BBMR_F7
AU OF BUDGET 4 MANAGLMENT REX®? H -
3ill Mo. 56 Date Received  1/18/85

Amendatory Bill Yes 2@? Yo 1:7 Date Revicwed 1/22/85
Department/Agency Affected: University of Guam

Department/Agency Head} Jose Q. Cruz

Total Fiscal Year Appropriation: $10,563,820

Bill Title (concise): An act to amend Chapter IV of Title | of the Government Code.

Change in Law: To amend Chapter 1V of Title | of the Government Code.

Bill Attempts to:

Bill is for:

/" / 1Increase Program Funding /_7- Operations
/ / Decrease Program Funding / Capital Improvement
/XX Reallocate Present Program Funding /_/ Other
FINANCIAL/PROGRAM IMPACT
Minimum Estimated Required Funds (For Five Years)
PROGRAM CATEGORIES GENERAL FUND FEDERAL OTHER
Education $ (60,000) $60,000
GRAND TOTAL $ (60,000) 60,000
ESTIMATED MULTI-YEAR FUND REQUIREMENTS
SOURCES 1st 2nd 3rd 4th oth
General Fund N/A _N/A N/A N/A N/A
Federal Fund
Other Fund
GRAND TOTAL
R ESTIMATED MULTI-YEAR REALIZED REVENUES
SOURCES 1lst 2nd 3rd 4th Sth
General Fund ($12,000) ($12,000) ($12,000) ($12,000) ($12,000)
Federal Fund
Other Fund 12 000 12,000 12,000 12,000 12,000
GRAND TOTAL -0- -0- -0- -0- -0-
AMGEUNAV ]/#W 1/22/85

PJOCRAM ANALYIST
T~
PRISCILLA T. MAANAO
DIRECTOR

Date Review

Terminated:

COMMENTS :



Comments on Bill No. 56

This proposed legislation is seeking to amend Chapter IV of Title | of the
Government Code by exempting vending machine revenues earned by University
of Guam from the General Fund. Additionally, these exempted revenues shall
be used solely at the discretion of the Student Body Association and the
Boards of Regents, The fiscal impact of this exemption from the General

Funds is expected to approximately reach $12,000 per annum,

L M T A —

PRISCILLA T. MAANAO




BOARD OF REGENTS 4\\' )\(\ (2
University of Guam

UO0G STATION - MANGILAD, GUAM 9385913

January 22, 1985

The Honorable

Joe T. San Agustin, Senator

Chairman, Committee on Ways and Means
Eighteenth Guam Legislature

Agana, Guam 36910

Dear Senator San Agustin:

The proposed legislation contained in Bill No. 56 is basically supported
by my office.

However, 1 would like to offer two amendments to the present form of the
bill as it is presently written.

(1) Under Section 301, lines 25-29, I recommend this to read:
" and all net revenues derived through the sale of
goods and services utilizing vending machines and amusement
devices located within the University of Guam shall be
budgeted and expended by the Student Body Association as
approved by the Board of Regents.™

(2) Under Section 302, lines 1-2, I recommend this to read:
"A contract for a duration not to exceed two (2) years
for the placement of vending machines within facilities
operated. . . . "

These two proposed amendments would provide more definite guidelines as
to the implementation of Bill No. 56.

Thank you for the opportunity to present our recommendations concerning
this proposed legislation.

Sincerely,

A

‘—-—\\_
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January 21, 1985

The Honorable

Joe T. San Agustin

Chairman, Committee on Ways and Means
Eighteenth Guam Legislature

Agana, Guam 96910

Dear Senator San Agustin:

As Student Regent of the University of Guam, I wholeheartedly support the
provisions contained in Bill No. 56: "'An act to amend Chapter IV of Title I
of the Government Code' and strongly urge its passage into law.

The students of the University are the primary customers of vending machines
and amusement devices and should be the decision-makers in the expenditure
of the derived revenues from such machines. I consider this to be the best
method of practicing the lessons we are being taught in the classrooms.

As a member of the Board of Regents, I consider the passage of this Bill to
be an affirmation of the Legislature's commitment to assisting the students

in more active involvement both in academic programs and in finances for
programs.

I would like to offer a proposed amendment to Section 301 to read:

"Notwithstanding any rule, regulations or law to the contrary,
all net revenues derived through the sale of goods and services
utilizing vending machines and amusement devices located within
public schools shall be used exclusively for authorized student
activities and all net revenues derived through the sale of
goods and services utilizing vending machines and amusement devices
located within the University of Guam shall be budgeted and
expended by the Student Body Assoclation and as approved by the

Board of Regents.*

Also, I would offer the contract duration as contained in Section 302 to

read " . . . (2) years . . . " instead of (1) year. This would provide
a more practical contract longevity between the University and the vendor.




- The Honorable

Joe T. San Agustin
January 21, 1985
Page 2

Thank you for the opportunity to present my opinions regarding this proposed
legislation,

DREW L. ORSINI
TUDENT REGENT

cc: Chairman, Board of Regents
Members, Board of Regents
President, University of Guam
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- EIGHTEENTH CUAM LEGISLATURE
1985 (FIRST) REGULAR SESSION

BILL NO. 56
INTRODUCED BY: F.R. SANTOS
b d by th cod-Al—
As Substituted by the -
Committee on Ways & Means 7-} Q-ﬂ/»y-'—

AN ACT TO AMEND CHAPTER IV OF TITLE I
OF THE GOVERNMENT CODE

1 BE IT ENACTED BY THE PEOPLE OF THE TERRITORY OF GUAM:

2 Section 1. Chapter 1. of Title I of the Goverrment Code is amended to
3  read:

4 ""CHAPTER IV

5 Section 300. Reverwe fram Vending Machines. Except for revenues

6 derived from the sale of goods and services purchased from vending machines

and amusement devices which are located on property which is within the

8 jurisdiction of the University of Guam, the Guam Airport Authority and the

9 public schools pursuant to Title ILXVI of the Goverrment Code, all net
10 revemues derived form the sale of goods and services purchased from vending
11  machines and amusement devices located within any facility operated by the
12 goverrment including any autonomous or semi-autonomous government agency or
13  any corporation which is wholly owned by the govermment shall be paid into
14 the General Fund.

15 Section 301. Notwithstanding any rule, regulations or law to the con-

16  trary, all net revenues derived through the sale of goods and services
17  utilizing vending machines and amusement devices located within public
18  schools shall be used exclusively for authorized student activities [.]"and

19  all net reverwes derived through the sale of goods and services utilizing

20 vending machines and amusement devices located within the University of Guam

21 shall be budgeted and expended by the Student Body Association as approved by




1 - the Board of Regents.'' Nothing in the sections of this Act shall be

ro

construed to impair the obligation of existing contracts.

Section 302. Placement of Vending Machines. A contract for a duration

not to exceed [one (l) year] two (2) years for the placement of vending

machines within facilities operated by the goverrment including any

(o )N N

autonomous Or Semi-autonomous goverrment agency or any corporation which is
7  wholly owned by the govermment, shall be entered into only after advertising
8 for sealed ammual bids in a newspaper of general circulation within the

9 territory fourteen (1l4) days prior to the formal bid opening and then only
10 with the highest responsible bidder. The governing boards of the autono-
11 mous and semi-autonomous agencies and goverrment-owned corporations shall

12  adopt rules and regulations not inconsistent herewith for the solicitation of
13 bids. Bids for contracts for non-autonomous agencies with the Executive
14 Branch shall be administered by the Director of Administration in accordance
15 with goverrment bidding procedures. The procedure for the award of bids

16  within facilities operated by the Judiciary or the Legislature shall be in
17  accordance with bidding procedures applicable to those branches of govern-
18 ment, provide that bidding and contract procedures relative to the placement
19  of vending machines and amusement devices on property under the jurisdiction
20 of the Guam Airport Authority shall be in accordance with such rules and

21  regulations as may be 21 from time to time adopted by the Authority."
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F. R. SBANTOS

AN ACT TO AMEND CHAPTER IV OF TITLE I
OF THE GOVERNMENT CODE

BE IT ENACTED BY THE PEOPLE OF THE TERRITORY OF GUAM:

Section 1. Chapter 1V of Title I of the Government Code

is amended to read:

- “"CHAPTER 1V

Section 300. Revenue from Vending Machines. Except for

revenues derived from tne sale of goods and services
purchased from vending machines and amusement devices which
are located on property which is within the jurisdiction

of the Un1vers1ty of Guam, the Guam Airport Author‘xty and

the public schools pursuant to Title LXVI of the Government
Code, all net revenues derived from the sale of goods and
sérvices purchased from vending machir}_gs and amusement
devices located within any facility operated by the -Qovern-
ment including any autonomous or semi-autonomous government
agency-c;'r any corporation. which is wholly owned by the
government shall ‘bev paid into the General Fund.

Section 301. Notwithstanding any rule, recgulations or

law to the?)\ntrary, all net re\}enues derived through the
sale of goods and services utilizing vending machines and
amusement devic'es located within public schools shall be

used exclusively for zuthorized student activities and 2all

net revenues derived through the sale of aoods and services

utilizing vendinae machines and amusement devices located

within tne University of Guam shall be in the discretion of

the Student Body Association and the Board of Regents.

Nothing in the sections of this Act shall be caonstrued to
impair the obligation of existing contracts.

Section 302. Placement of Vending Machines. A
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A contraét for a duration ﬁqt to exceed one (1) year for

the placément of vending machines within facilities operated
by thevgovernment including any éutonomous or semi-autonomous
government agency or any corporation which is wholly owned

by the government, shall be entered into only after advertisin
for sealed annual bids‘in a newspaper of general circulation
within the territory fourteen (14) days prior to the formal
.bid opening and then only with the highest responsible
bidder. The governing boards of the zutonomous and semi-
éutommmus agencies and government-owned corporations shall
adopt rules and regulations not inconsistent herewith for

the solicitation of bids. Bids for contracts for non-
autonomous agencies within the Executive Branch shall be
administered by the Director.of Administration in accordance
wi;h government bidding procedures. The procedure for the
award of bids within faciIitiés operated by the Judicjary
or the Legislature shall be in accordance with bidding
procedurgs applicable tq thoée branches of government, provided
that bidding and contract procedures relative toc the placement
of vending machines and amusement devices on property under
the Jurisdiction of the Guam Airport Authority shall be in
accordance with such rules and regulations as may be from

time to time adopted by the Authority."



